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Important information

This IM has not been, and is not required to be, issued in
the form of a product disclosure statement or prospectus.
The Fund is an unregistered managed investment
scheme and therefore is not required to be registered
under
the Act nor has it been lodged with, or approved by, the
Australian Securities and Investments Commission
(“ASIC”) under the Corporations Act 2001 (Cth) (the
“Act”).
This is a Charitable Development Fund intended for
Wholesale Clients for whom profit considerations are not
of primary importance in their decision to invest.
The offer to apply for units contained in this IM is limited
to Wholesale Clients as defined in the Act, who are
Australian residents and who receive and respond to this
offer in Australia. As such, please note that no cooling-off
period applies to investments in these Funds. This IM
does not constitute an offer in any jurisdiction in which, or
to any person to whom, it would not be lawful to make
such an offer.
The information in this document is general information
only and does not take into account an investor’s
individual investment objectives, financial situation,
needs or circumstances. We recommend that investors
obtain professional advice from a licensed financial
adviser before investing in any of the Funds.
We do not guarantee the success, repayment of capital or
any rate of return on income or capital or investment of
any of the Funds, nor the investment performance of the
underlying markets or instruments.
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Partner Solutions and Support team
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1300 133 673
contactus@unitingfinancial.com.au
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About Uniting Financial Services

Since 1980, Uniting Financial Services, the Treasury and
Investment Services division of the Uniting Church (NSW
& ACT), has been influenced by the 14 principles of our
Ethical and ESG Investment Policy across all investment
decisions, across all asset classes. This policy, which
remains relatively unchanged, had the foresight to
encompass environmental, social and governance (ESG)
principles that align with the spirit of the United Nations’
Sustainable Development Goals (SDGs) before they were
even conceived.
We strive to be a leader among ethical and ESG funds
and have been a signatory to the United Nations’
Principles for Responsible Investment since 2010. We
don’t only see investing as a way of funding ‘good things’,
but we desire that our investments themselves have an
impact that make the world a better place, while striving
for competitive long-term returns.
We are a not-for-profit charitable organisation and believe
in the importance of giving back to the community. That’s
why surpluses from operations are distributed back
to the Uniting Church Synod (NSW & ACT) to support
charitable purposes.
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Ethical investing

When making investment decisions, we seek to avoid
investments in companies that encourage or profit
from activities which create goods or services that
have unacceptable harmful effects on people or the
environment which cannot be avoided by prudent and
practical controls as detailed in our Ethical and ESG
Investment Policy. A copy of our Policy is available from
our website or by contacting us.
Our Ethical and Environmental, Social and Governance
(ESG) Investment principles are the overarching policy
that guides us in seeking out investments to support and
those to avoid.

Positive Screens
We look to invest in companies that make a positive
contribution to society and the environment such as:

• Reducing human suffering;
• Improving human health, dignity, and well-being;
• Eradication of unethical practices;
• Advance the prevention of pollution or other

environmental damage; or the development of
sustainable buildings, practices, etc.
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Negative screens
We seek to explicitly exclude fossil fuels (direct extraction),
tobacco, illicit drugs, gambling, armaments, and
pornography. We also seek to avoid companies that derive
a material proportion of their revenue from the following
precluded activities
1. Contribute to the serious inhibition of human rights;
2. Result in discrimination in employment or education
based on race or gender;
3. Fraudulently market or deceitfully advertise products or
activities;
4. Entice the poor into financial over-commitment;
5. Exploit the poor through unfair housing arrangements;
6. Exploit underprivileged persons by providing wages
or working conditions that are significantly below the
accepted norms in the society in which the activity is
undertaken;
7.

Denigrate, or hold up to ridicule, individuals, or
groups in a manner inconsistent with the dignity of the
person as affirmed in the Christian faith. These include
activities which express racist, sexist, or ethnic slurs or
promote discrimination or hatred;

8. Damage health of human beings (physically and
relationally) even when used in moderation, for example
through the activity being highly addictive;
9. Participate in, enable, or encourage, the illegal evasion
of the payment of taxes;
10. Are known not to comply with the appropriate
Australian Regulations regarding pollution control or, in
an international context, do not comply with acceptable
international minimum standards;

Features & benefits

Investing in the Ethical Funds offer a range of benefits
including the following:

Management

Ethical investment professionals
By investing in the Fund(s) you will have access to the
investment expertise of Uniting Financial Services, one
of the pioneers of ethical investing in Australia, including
some of Australia’s most experienced ethical investment
managers at both the management and governance level.

Ethical investing

Making a difference
The Funds provide access to professionally, actively
managed investment portfolios that consider ethical and
ESG factors as detailed in our Ethical and ESG Investment
Policy, so you can invest with peace of mind knowing your
money is making a positive social and environmental
impact.

Risk Management

Focus on protecting capital
While striving for competitive long-term returns, the
Funds seek to minimise investment losses in potentially
adverse investment environments. Risk is managed
primarily through diversification, hedging and active asset
allocation and security selection. Whilst risk management
does not guarantee that losses will not occur, you can
have comfort knowing we are focused on minimising the
downside risk of loss of capital.

11. Are dependent upon the destruction or wastage of
non-renewable resources, for which viable alternatives
exist and are generally accepted as feasible by the
community;
12. Involve substantial damage to the environment –
adverse change, which is not made good, nor proposed
to be made good, at the conclusion of the activity;
13. Create or perpetuate excessive reliance on militarism;
14. Engage in the manufacture of armaments or means
of mass destruction, other than those that would
reasonably be required in internationally accepted law
enforcement.
All reasonable care has been taken to implement the
Fund’s exclusionary screens to meet the criteria described
above. We draw on internal and supplementary external
research, believed to be accurate, to determine whether
a company is subject to the exclusionary screens. We
regularly monitor compliance by the Funds’ holdings with
the exclusionary screens. If we discover an investment
no longer meets our criteria, we will divest the holding as
soon as practicable. However, as the nature and conduct
of businesses may change over time, and publicly available
financial or other information is not always comprehensive
or up to date, we do not guarantee that the Funds will
always meet all of these criteria.
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STAYING
IN TOUCH

You will be kept informed about your investment
via the following:

• Transaction confirmations
• Monthly statements
• Quarterly distribution statement
• Semi-annual dollar disclosure statement
• Annual taxation statements
SECURE ONLINE CLIENT PORTAL

You can also keep track of your investment 24/7
via our secure online Uniting Financial Services
Client Portal for managed funds. You can access
timely information such as your account balance,
transaction history, statements, and update your
personal information.

FUNDS AT
A GLANCE >

Before you invest in one or more of the Funds, you should
consider each Fund’s investment objective, risk profile,
projected investment return, and your investment timeframe.

ETHICAL CONSERVATIVE BALANCED

ETHICAL HIGH GROWTH

ETHICAL AUSTRALIAN EQUITY

ABN

30 182 829 298

43 518 042 899

75 525 912 809

COMMENCEMENT

1 February 2017

3 February 2022

1 December 2006

ASSET CLASS

Diversified
(50% Growth/50% Defensive)

Diversified
(80% Growth/20% Defensive)

Australian shares
(100% Growth)

TYPE

Multi-manager, multi-asset

Multi-manager, multi-asset

Multi-manager, single asset

SUGGESTED TIMEFRAME

3+ years

5+ years

5+ years

INVESTMENT STRATEGY

Provide capital growth and regular
income over the long term (3+
years) by investing in a range of
asset classes and securities that:

Provide capital growth and regular
income over the long term (5+
years) by investing in a range
of predominantly growth asset
classes and securities that:

Provide income and capital
gains over the long term (5+
years) by investing in Australian
listed securities that:

1. Are assessed to have
above average prospects
of performing well over the
medium to long term
2. Comply with the Ethical and
ESG Investment Policy.
OBJECTIVE

• Outperform the benchmark over
a rolling 3-year period (before
fees and tax).

1. Are assessed to have
above average prospects
of performing well over the
medium to long term
2. Comply with the Ethical and
ESG Investment Policy.

INVESTMENT GUIDELINES

(STRATEGIC ASSET ALLOCATION)

Reserve Bank of Australia official
cash rate plus 2.5%

2. Comply with the Ethical and
ESG Investment Policy.

• Outperform the benchmark over • Outperform the benchmark
a rolling 5-year period (before
over a rolling 5-year period
fees and tax).
(before fees and taxes).

• Achieve the return objective while • Achieve the return objective
minimizing the downside risk of
while minimizing the downside
loss of capital.
risk of loss of capital.
BENCHMARK

1. Are assessed to have
above average prospects
of performing well over the
medium to long term

Customised2 from a range of
published indices based on the
neutral position of the index
returns.

• Achieve the return objective
while minimizing the downside
risk of loss of capital.
S&P/ASX 200 Accumulation
Index

Asset class

%

Asset class

%

Asset class

%

Australian shares

10-40

Australian shares

20-60

Australian shares

90-100

International shares

0-25

International shares

20-60

Cash

0-10

Property (direct)

0-15

Australian bonds

0-25

Infrastructure (direct)

0-15

International bonds

0-25

Growth alternatives

0-10

Cash

0-5

Australian bonds

5-30

International bonds

0-30

Defensive alternative

0-10

Commercial mortgages 0-15
Cash

0-25

MANAGEMENT FEE

0.85% + GST

0.80% + GST

0.75% + GST

PERFORMANCE FEE

Nil

Nil

Nil

BUY/SELL SPREAD

0.20%/0.20%

0.25%/0.25%

0.20%/0.20%

UNIT PRICING

Monthly

Daily

Daily

DISTRIBUTION FREQUENCY

Quarterly – on or around the 15th business day March, June, September, December

REGULAR WITHDRAWAL
PLAN

Option to have fixed quarterly withdrawal payments.

Whilst the Constitution permits the use of derivatives, they are not currently utilised in the management of the Fund.
Customised benchmark comprises 40% S&P/ASX 200 index, 40% MSCI World Index (Unhedged), 10% Bloomberg Ausbond Composite Index
and 10% Bloomberg Barclays Global Aggregate Index (AUD Hedged).

1
2
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Asset allocation

Operating your account

The Funds are actively managed around a core Strategic
Asset Allocation, with the flexibility to change the asset
class mix at any time within specified ranges. This allows
us to rebalance the asset allocation mix across a range
of asset classes to take advantage of opportunities
arising from market mispricing and specific investments
that deliver both strong commercial and ethical impact
benefits.

Fund structure

Underlying investment managers
The Funds gain exposure to their respective asset classes
through direct investment into an asset or investment
in underlying funds, utilising the expertise of numerous
external investment managers. These managers may
include Uniting Financial Services as an in-house manager
as well as external investment managers. A list of the
current underlying investment managers for each Fund is
available on our website.
Under the Constitution, the Trustee may engage, remove
and/or replace investment managers from time to time
for any purpose in the exercise of its powers and has the
discretion to vary the weightings between investment
managers without notice to the Unitholders.

Changes to the Funds
The Trustee may, at its discretion, add to or close the Fund
that is currently offered, change the rules that govern it or
alter its investment objectives and strategies. You will be
provided with notice of any such changes in accordance
with the Fund’s Constitution and Corporations Act.

The Funds are Australian unit trusts operating as
unregistered managed investment schemes.
When you invest in a Fund, your money is pooled together
with other investors’ money, and you are allocated units.
Each unit gives a beneficial interest in the Fund’s assets,
but not an entitlement to, or interest in, any particular
asset of the Fund.
We use this pool of funds to buy investments and
manage them on behalf of all investors in the Fund. This
means that by investing in the Fund you have access to
certain investments that you may not otherwise be able
to access on your own as well as the knowledge of our
skilled investment managers. However, Uniting Financial
Services, has day-to-day control over the operation of the
Fund.

Initial investment
The minimum initial investment in any Fund is $500,000.
You will need to complete the following forms, available on
our website or by contacting us:

• Initial Application Form; and
• Identification and Verification Form. Depending on

your circumstances, this will either be the Individuals,
Partnership Associations or Company Trusts Form. If
you are an existing Uniting Financial Services investor
and have already been identified and verified, you are
not required to undergo this process again.

The identity documentation requested as part of this
form is required to meet our obligations under the AntiMoney Laundering and Counter Terrorism Financing Act
2006. We cannot process your application without this
information unless we are satisfied that the identity of
the investor has been verified in accordance with the
applicable requirements.
By applying to invest in the Fund(s) you warrant that you
are not a politically exposed person, and you are not
aware and have no reason to suspect that the moneys
used to fund your investment have been or will be derived
from any money laundering, terrorism financing or other
illegal activities, and that the proceeds of your investment
in the Funds will not be used to finance any illegal
activities.
These forms need to be submitted together with your
investment amount paid by:
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• Direct payment to our Custodian, Citi Unit Registry
Australia:

Bank
BSB
Account Name
Account Number

Citibank, N.A (Sydney Branch)
242-000
UFS- APPS ACC
203172001

Monies will be invested as per the section Processing
applications and withdrawals (cut-off times).

Additional investments
The minimum additional investment into an existing
Fund is $50,000. We may accept lower amounts at our
discretion. You will need to complete the following form
available on our website or by contacting us:

• Additional Investment Application Form. Make sure
you have your Uniting Financial Services Investor
Number which can be obtained from your statement.

• Regular Withdrawal Form. Make sure you have your

Uniting Financial Services Investor Number which can
be obtained from your statement.

The minimum withdrawal amount for the regular
withdrawal plan is $4,000 per Fund. To establish a regular
withdrawal plan, you must maintain a minimum balance of
$250,000 (or an amount at our discretion) for each Fund.
You can choose regular withdrawals to be paid from your
selected Funds:

• Quarterly: on or around business day 8 in January, April,
July, and October

• Quarterly: on or around business day 8 in February, May,
August, and November

The proceeds of your regular withdrawal plan will:

• Only be deposited into your nominated Australian bank,
building society or credit union account

• Usually be available in your nominated account on
or around business day 9, given normal operating
conditions.

This form needs to be submitted together with your
additional investment amount paid by:
• Direct Payment to our Custodian (as per above), or
• BPAY remit your additional investment amount to us by
quoting the:
Ì BPAY Biller Code: 266866
Ì Your Customer Reference Number (CRN) for the
relevant fund as follows:
Fund
Ethical Diversified
Ethical High
Growth
Ethical Australian
Equity

Customer Reference Number
(ten-digit code)
01 (followed by your eight-digit
Investor Number starting with 266)
02 (followed by your eight-digit
Investor Number starting with 266)
03 (followed by your eight-digit
Investor Number starting with 266)

Monies will be invested as per the section Processing
applications and withdrawals (cut-off times).

Regular withdrawal plan
The regular withdrawal plan provides a convenient way for
you to receive automatic payments from your investment
for pre-determined amounts at nominated non quarter
end intervals. If you are relying on your investment to
provide you with a regular income (other than distribution
payments), this facility eliminates the need for you to
lodge a separate withdrawal request each time.

Your regular withdrawal plan request must be
received at least 10 business days before the relevant
commencement date. Otherwise, your first payment
will occur on the relevant date of the following month or
quarter, as applicable.
You need to specify on the Regular Withdrawal Form the
dollar amount for your regular withdrawal plan payments.
You can change the dollar amount, quarterly frequency
or cancel your regular withdrawal plan at any time by
notifying us in writing.
Please note that any nominated regular withdrawal plan
may be impacted by any significant adverse performance
of the Fund(s), and is directly and continuously reliant on
there being sufficient capital invested in the Fund(s) to
fund such requests.

Switches1
You can generally switch all or part of your investment in a
Fund into another Fund(s) at any time as long as you meet
the withdrawal and application criteria for the nominated
Funds.
Fees in this Information Memorandum can be individually negotiated
if you are a wholesale client under the Corporations Act.

1

You will need to complete the following form available on
our website or by contacting us:
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Withdrawals
You can withdraw all or part of your investment in a Fund
at any time as long as you maintain a minimum balance
of $250,000 after a partial withdrawal, otherwise we
may close your account and pay the balance of your
investment to you. We may accept lower amounts at our
discretion. You will need to complete the following form
available on our website or by contacting us:

• Withdrawal Form
In most situations we will make a payment to your
nominated Australian bank account on or around
business day 5 of receiving a payment request before
the processing cut-off times for daily priced Funds and
for monthly priced Funds on or around business day 10
after the three-month notice period. There may be some
circumstances when withdrawals may take longer, if there
is a freeze on withdrawals, or where the Fund is illiquid.
Please refer to the section Processing applications and
withdrawals (cut-off times) for more information.

Restrictions on withdrawals
There may be circumstances where your ability to
withdraw from the Fund is restricted and you may have
to wait a period of time before you can redeem your
investment. This includes where we suspend withdrawals
or where a Fund becomes ‘not liquid’ (as defined in the
Act).
The Funds’ Constitutions permit us to suspend
withdrawals at any time and for such period as it

considers appropriate, in certain circumstances which
impact on the effective and efficient operation of a market
for assets held by the Fund.
Where the Fund is not liquid, withdrawals from the Fund
will only be possible if we make a withdrawal offer to an
investor in accordance with the Act. We are not obliged
to make such offers. However, if we do, you are only
able to withdraw your investment in accordance with
the terms of a current withdrawal offer. If an insufficient
amount of money is available from the assets specified
in the withdrawal offer to satisfy withdrawal requests, the
requests will be satisfied proportionately amongst those
investors wishing to withdraw from the Fund.
At such times, we will notify investors of the offer,
providing details about:

• The period during which the offer will remain open, and
• Which assets will be used to satisfy withdrawal requests.
Where permitted under a Fund’s constitution, we
may pay all or a portion of a withdrawal request by
transferring some of a Fund’s underlying investments to
the withdrawing investor (known as paying a withdrawal
in-specie). The value of the underlying investments
transferred must be of a value that is equal to the amount
of the withdrawal request that we are paying in-specie.
Please note that the costs involved in the transfer of the
assets may be deducted from the amount payable to you.
We may delay a withdrawal if we receive in a relevant
quarter, requests for withdrawals totalling 10% or more of
the units issued in a Fund or may choose to satisfy such

Processing applications and withdrawals (cut-off times)
When you invest in a Fund, you will be allocated units in the Fund as follows:
FUND

PROCESSING TIMES FOR CORRECTLY COMPLETED FORMS

ETHICAL AUSTRALIAN
EQUITY

Application & Withdrawals (Processed daily)
If received by 2:00pm1 (Sydney time) on a business day, we will process the transaction and issue units
using the unit price for that day.

ETHICAL HIGH GROWTH

Withdrawals are generally paid on or around business day 5 of receiving a payment request before cut-off
time.

ETHICAL CONSERVATIVE Applications (Processed monthly)
BALANCED
If received on or before 2:00pm1 (Sydney time) on the last business day of a month, we will process the
transaction and issue units using the unit price for the last day of that month.
Withdrawals (A three-month notice period is required due to exposure to illiquid assets)
If received on or before 2:00pm1 (Sydney time) on the last business day of a month, the withdraw request
will be acknowledged. A three-month notice period will then apply from the end of that month. Proceeds
will be paid after the unit price is calculated for the third month.
Withdrawals are generally paid on or around business day 10 after the three-month notice period.
Requests received on or after that cut-off time of 2:00pm (Sydney time) on a business day, or on a non-business day, will generally be treated
as having been received before the cut-off time on the next business day.
1
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withdrawal request(s) with either cash or in-specie asset
transfers, or a combination thereof, in our sole discretion.
If after taking all reasonable steps, we are unable to
determine a withdrawal price or to realise sufficient
assets to satisfy a withdrawal request due to
circumstances beyond our control or if we believe it is
not in the best interests of unitholders to sell assets, the
period allowed to satisfy withdrawal requests may be
extended by the number of quarters during which the
circumstances apply.
Where withdrawals are suspended or delayed, your
withdrawal request will be deemed to be lodged
immediately after the end of the period of suspension
or delay. This means that the withdrawal price shall be
determined as at the next time the Fund is valued after
the suspension or delay is lifted.

Processing applications and withdrawals
(cut-off times)
If we receive an invalid or incomplete initial application,
additional investment application or withdrawal request,
the transaction will be processed on the day that we
receive the correct documentation. The above rules about
cut-off times apply.
Furthermore, monies received below the minimum
investment amount of $500,000 will not be unitised
until the full minimum investment amount is received
with correctly completed forms and documents. We will
not be liable to any prospective investor for any losses
incurred, including as a result of market movements,
if an application is rejected or the processing of an
application is delayed. We may accept lower amounts at
our discretion, and we also reserve the right to reject any
application to invest for any reason.

Distributions
The Funds generally distribute on a quarterly basis,
after the end of March, September, and December
usually on or around the 15th business day and a final
end of financial year distribution is paid on or around
the 20th business day after the end of June. In some
circumstances, we may also pay distributions at other
times where we consider it appropriate.
Distributions you receive are generally assessable
income and can be made up of both income and
net realised capital gains. Distributions are generally
calculated based on the Fund’s net income at the end of
the distribution period divided by the number of units on
issue. In certain circumstances, some income may be
held back until the final distribution at the end of June to
allow for market volatility.
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On your Initial Application Form, you can elect to have
your distributions automatically reinvested into additional
units in the Fund or paid directly into your nominated
Bank Account. If you wish to alter your nomination
regarding payment of distributions, you will need to
complete the Change of Details Form 30 days prior to
quarter end.
There is no buy-sell spread on distributions that are
reinvested. Reinvestment of distributions will normally be
effective the first day following the end of the distribution
period. Distribution payments to your nominated Bank
Account are generally made within 10 business days for
daily priced Funds and 20 business days for monthly
priced Funds after the end of the distribution period.
The Fund’s Financial Report, available on our website,
contains information regarding the assets and liabilities
and distributions of the Funds.

Unit pricing
When you invest in a Fund, you will be allocated units.
The unit price is the dollar value of each unit and varies
to reflect increases or decreases in the market value of
the Fund’s underlying assets. A buy price is used when
you purchase units, and a sell price is used when you
redeem units. The buy and sell prices differ to cover
the transaction costs (buy-sell spread) when you buy or
sell units so that these costs are not passed onto other
investors.
New unit prices are calculated by dividing the net value
of the assets of the Fund by the number of units issued.
Generally, these assets are valued at least each business
day using market prices or otherwise at the most recent
unit price supplied by the manager of the relevant fund
(illiquid assets are generally priced quarterly). The net
asset value is calculated by deducting the value of a
Fund’s liabilities from the value of its gross assets.
The value of units will change as the market value of the
assets in the Fund increase or decrease in value. Unit
prices are generally calculated as follows:
FUND

FREQUENCY

ETHICAL AUSTRALIAN EQUITY

Daily

ETHICAL HIGH GROWTH
ETHICAL CONSERVATIVE
BALANCED

UNITING FINANCIAL SERVICES ETHICAL FUNDS INFORMATION MEMORANDUM

Monthly

		

Risks of investing in the Funds

Before you consider investing in any of the Funds, it is important you understand
and consider the risks which can affect your investment. All investments carry
risk. The likely investment return and the risk of losing money is different for
each Fund as different strategies carry different levels of risk depending on the
underlying mix of assets that make up each fund.
Those assets with potentially the highest long-term return (such as shares) may
also have the highest risk of losing money in the shorter term.
Some of the significant risks of an investment in this Fund include:
RISK

DESCRIPTION

PERFORMANCE RISK

No guarantee is provided regarding the performance of any of the Funds or that distributions
will be made or that the capital value of an investment in any of the Funds will increase or be
maintained. Future returns may differ from past or projected returns.

INDIVIDUAL INVESTMENT
RISK

Risks of managed investment schemes vary depending on a number of factors, such as the type
and mix of financial products that the fund invests in, and the change in value of those assets.
Individual investments made by a Fund may fluctuate in value or may fall for many reasons,
including changes in manager.

MARKET RISK

Market risk is the risk that the markets move in a direction not anticipated. Market conditions can
and do impact the value of the Funds’ investments and are affected by a range of factors including
economic developments, political events, terrorism, natural disasters, interest rate movements,
legislative changes and market sentiment.

INTERNATIONAL
INVESTMENTS

The Funds may invest in financial products outside of Australia. Such investments are usually
denominated in the local currency, and hence profits and losses are subject to foreign exchange
risk. Further, exchange rules and laws in other countries will differ to those of Australia and may
impact adversely on the Funds’ investment activities or value.

INFRASTRUCTURE AND
ALTERNATIVE ASSETS

Traditional risks such as credit and liquidity risk can be magnified for alternative assets.

PROPERTY INVESTMENTS

Factors such as the quality of underlying properties and geographic location may affect the Fund’s
performance.

LIQUIDITY

The risk that the investment may not be able to be sold quickly enough to prevent or minimise a
loss (e.g. where a security is rarely traded or suspended), or that there may be insufficient cash
available to pay withdrawal requests. Because the Funds may be fully invested, there may be
delays in processing withdrawal requests, particularly if there is a national or international event
which disrupts regular trading.

INTEREST RATES

Changes in interest rates can have a positive or negative impact directly or indirectly on
investment values. Fixed income, short term securities, and equities can all be affected by
movement in interest rates, affecting the value and return of the Funds.

DEFAULT BY CREDIT
ISSUERS OR
COUNTERPARTIES

The value of assets within the Fund can change due to changes in the credit quality of the
individual issuer or counterparty.

ASSET ALLOCATION

The Fund’s asset allocation strategy does not guarantee positive investment performance at all
stages of the investment cycle.

INFLATION RISK

Your investments may not keep pace with inflation so that, over time, your money has less
purchasing power.
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Fees and costs
This section details fees and other costs that you may be charged. These fees and costs may be deducted from the
money you invest, from the returns on your investment or from the Funds’ assets as a whole.
You should read all the information about fees and costs as it is important to understand their impact on your
investment. The information below may be used to compare costs between different managed investment schemes.
TYPE OF FEE OR COST

AMOUNT

FEES WHEN YOUR MONEY MOVES IN OR OUT OF THE FUND

Establishment fee
The fees to open your investment

Nil

Contribution fee
The fee on each amount contributed to your investment

Nil

Withdrawal fee
The fee on each amount you take out of your investment

Nil

Exit fee
The fee to close your investment

Nil

Buy-sell spread
A fee retained by the Fund (it is not a fee paid to us)
representing the transaction costs incurred such as
brokerage and stamp duty when the Fund is purchasing or
selling assets.

ETHICAL CONSERVATIVE BALANCED
0.20%/0.20%

ETHICAL HIGH GROWTH
0.25%/0.25%

ETHICAL AUSTRALIAN EQUITY
0.20%/0.20%

MANAGEMENT COSTS

Fees and costs for managing your investment1

Performance fee
An amount paid or payable only if the Funds investment
returns exceeds its performance hurdle.

ETHICAL CONSERVATIVE BALANCED
Issuer fee
0.85% pa
Estimated expense recoveries2
Nil
Estimated indirect costs3
Nil
Estimated total management costs5

0.85% pa + GST

ETHICAL HIGH GROWTH
Issuer fee
Estimated expense recoveries2
Estimated indirect costs3

0.80% pa
Nil
Nil

Estimated total management costs5

0.80% pa + GST

ETHICAL AUSTRALIAN EQUITY
Issuer fee
Estimated expense recoveries2
Estimated indirect costs3

0.75% pa
Nil
Nil

Estimated total management costs5

0.75% pa + GST

Nil

Where applicable, performance fees are generally accrued
in the Fund’s unit price.
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EXAMPLE OF ANNUAL FEES AND COSTS FOR THE FUNDS
This table gives an example of how the fees and costs for the Fund can affect your investment over a one-year period.
You should use this table to compare this product with other management investment products.
Example:

Investment of $500,000 with a contribution of $50,000 into Ethical Conservative Balanced

CONTRIBUTION FEE

+
+

MANAGEMENT COSTS

Nil

For every additional $50,000 you
invest you will not be charged any
contribution fees.

Estimated total management
costs:
$500,000 x 0.85% = $4,250

And, for every $500,000 you
have in the Fund, you will be
charged $4,250 (exclusive of
GST) each year

Nil

And, you will not be charged any
performance fees.

PERFORMANCE FEES

=

COST OF FUND

If you had an investment of $500,000 at the beginning of the year
and you invest an additional $50,000 also at the beginning of that
year, you would be charged fees of $4,6755 (exclusive of GST).
What it costs you will depend on the Fund you choose and the fees
you negotiate.

The management fee is directly paid from the assets of the Fund and is
reflected in the unit price of your investment. It consists of the management fee
and the indirect costs.
1

At the date of this Information Memorandum, we pay recoverable expenses (if
any, excluding any GST payable on our fees) out of the issuer fee. However, if we
decide to deduct expenses in addition to the issue fee in the future, we will give
you 30 days written notice.
2

3

This is an estimate of the Funds’ indirect costs for the last financial year.

4

The actual total management costs may vary from this estimate.

Additional fees may apply. Please note that this example does not capture all
the fees and costs that may apply to you such as the buy-sell spread.
5
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Additional explanation of fees and costs
Management costs

Transactional costs
Management costs are made up of the issuer fee and any (including buy-sell spreads)

expense recoveries and indirect costs. Unless otherwise
In managing the assets of the Fund, transaction costs may
stated, all fees are quoted on a GST exclusive basis, net of be incurred when assets are bought and sold. These costs
any applicable Reduced Input Tax Credits (RITCs).
include brokerage, settlement, clearing stamp duty and the
difference between the actual price paid or received for
•Issuer fee
acquiring or disposing of an asset and its actual value at
The issuer fee is the fee we charge for managing and
that time. These transaction costs impact the return of the
administering the Funds and overseeing the Funds’
Funds’ investment strategy and may be recouped in part or
investment such as operations, custody, audit and tax
whole through the buy-sell spreads when applications and
expenses. We currently choose to pay all management
fees payable to underlying investment managers out of redemptions are made. Other transaction costs (if any) are
borne by the Fund as a whole, as and when incurred.
our issuer fee (refer indirect costs). If we increase the
issuer fee, we will give you 30 days written notice.

An allowance for transaction cost arising from applications
and redemptions made by investors into and out of
• Expense recoveries
the Fund is charged in the form of a buy-sell spread.
We are also entitled to be reimbursed for expenses we
Buy-sell spreads are not retained by us but rather paid
incur in the proper performance of our duties and in
connection with the day-to-day operation of the Fund. At to the Fund to reduce the risk that other unit holders
the date of this Information Memorandum, we pay these are disadvantaged by the trading activity arising from
applications and redemptions.
recoverable expenses out of our issuer fee. However, if
we decide to deduct expenses in addition to the issuer
Transaction costs which arise from trading activity to
fee in the future, we will give you 30 days’ written notice. execute the Funds’ investment strategies and are not
the result of applications into and redemptions from the
•Indirect costs
Funds, are not covered by the buy-sell spread.
Indirect costs are certain costs which we reasonably
estimate have reduced, directly or indirectly, the Funds’
returns. If any indirect costs are incurred, these are
reflected in the unit price of the Fund. Indirect costs
usually include underlying investment manager fees and
costs. We currently choose not to charge these costs to
the Fund (or you) and instead pay them directly out of
our issuer fee.

Performance fees
If a Fund invests into an underlying fund where the
managers charge a performance fee based on the
investment performance of their underlying fund, any
performance fees payable will generally be deducted
from the underlying fund and reflected in its unit price.
A performance fee will only apply if a relevant Fund’s
investment performance (as a whole) exceeds its
performance hurdle and other conditions.
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Fee changes
The Constitution of the Funds sets out the fees and
expenses payable to each of the Funds. The Constitution
permits us to charge a management fee of up to 1.20%
(plus GST) per annum of the value of assets in each Fund,
as well as other fees (such as an entry fee, administration
fee and exit fee) which are not currently levied. It also
permits a buy-sell spread of up to 60%/60% of the unit
price. We will give you written notice of any variation of
fees and costs charged by the Fund with at least 30 days’
notice before the change takes effect.
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How managed investment
schemes are taxed
Generally, managed funds do not pay tax on your behalf.
You are assessed for tax on any income and capital gains
attributed to you by the Fund in which you invest, even
if you reinvest that income. At the end of each financial
year, we will send you a consolidated statement of all
income we have paid you and the tax components. As
part of the income (dividend), there may be franking
credits attached to franked dividends in respect of
Australian shares. They are a credit passed to investors
on dividends, where a company has already paid tax,
to help prevent you paying tax twice. Franking credits
are refundable, even if you choose to reinvest your
dividends, and help increase your income if you are on a
lower marginal tax rate relative to the company tax rate
of 30% (such as a retiree or charity). In the event that a
Fund incurs a loss in a year for tax purposes, that loss
cannot be distributed to unitholders. If you decide to sell
or transfer units in the managed fund, you may also be
liable for tax on the capital gains realised. We strongly
advise you to seek your own professional tax advice
before investing in the Funds.

Quoting you Tax File Number
It is recommended that you provide your Tax File Number
(TFN) when you invest in the Fund. If you do not provide
us with your TFN (or claim an exemption from doing
so), tax must be withheld from an Australian investor’s
distribution at the highest marginal tax rate plus any
levies, such as the Medicare levy.

Non-Australian residents
Unitholders who identify themselves as non-residents
of Australia for income tax purposes are treated as nonresidents and distributions may be subject to relevant
withholding tax provisions of Australian income tax laws.
A unitholder may be subject to tax on distributions in
their country of residence but may be entitled to foreign
tax credits for any Australia tax that has been withheld
or deducted. We strongly recommend that non-resident
unitholders obtain professional tax advice regarding their
local and Australian tax situation and obligations.

Complaints
We have an internal dispute resolution process in place
to resolve any complaints or concerns you may have,
as quickly and fairly as possible. Complaints should
be provided in writing to the Secretary of the Ethical
Managed Funds at Uniting Church (NSW) Trust Association
Limited (UCTAL) who will acknowledge the complaint either
verbally or in writing within 1 business day, undertake a
comprehensive investigation, and provide a reasonable
response within 30 days of receipt of the complaint (to the
extent possible).

The Funds’ Constitution
The rights and obligations of unitholders and the
Trustee are governed by the Constitution as amended
from time to time, and the Corporations Act. The Funds
are unregistered managed investment schemes, and
therefore a copy of the Constitution has NOT been lodged
with ASIC.
Each Fund’s Constitution provides the framework for the
operation of that Fund and together with this Information
Memorandum, the Corporations Act and other relevant
laws, sets out the relationship between the Trustee and
unitholders. We will send you a copy of the relevant Fund’s
constitution free of charge, on request.
The Constitution provides that the liability of each
unitholder is limited to their investment in the Fund. It
is therefore expected that unitholders will not be under
any obligation if a deficiency in assets of the Fund was to
occur. However, because the efficacy of such a provision
is yet to be tested at law, no absolute assurance can be
given that unitholders will be protected from liability to
third parties.
The Trustee may wind up the Fund in accordance with
the Constitution and the Corporations Act. Upon winding
up of the Fund, and after conversion of Fund assets
into cash and payment of, or provision for, all costs and
liabilities (actual and anticipated), the net proceeds will be
distributed pro-rata amongst all unitholders according to
the number of units they hold.

We are not licensed under the tax agent services regime
and cannot provide tax advice to investors. This tax
summary is not tax advice and is provided by us as a
general guide only, relating to high level Australian tax
implications for Fund investors. It does not address all tax
consequences of an investment in one of the Funds, or
investments by the Funds, and investors must seek their
own independent advice regarding how an investment in
one or more of the Funds may impact their personal tax
position.
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Consents
The current Custodian and Administrator of the Fund is
Citigroup Pty Limited ABN 88 004 325 080. The current
auditor of the Fund is KPMG, Sydney, both of which have
provided consent to be named in this document and
have not withdrawn that consent prior to the issue of this
document. Neither the Custodian nor the Auditor has been
involved in the preparation of this document or caused
or otherwise authorised the issue of this document.
Neither the Custodian nor the Auditor has independently
verified the information contained herein and accepts
no responsibility for the accuracy or completeness of
the information in this IM, nor any responsibility for the
performance or the Funds nor the repayment of capital.

Privacy
The privacy of your personal information is important
to us. We collect personal information directly from you
through the Initial Application Form and other Forms
provided. The purpose of collecting the information is to
process your application, and manage your investment,
as well as comply with applicable laws and regulations. All
personal information will be collected, used and stored by
us in accordance with our Privacy Policy, a copy of which is
available on request or on our website.
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Partner Solutions and Support team
Monday-Friday 9:30am to 4:00pm (Sydney time)
1300 133 673
contactus@unitingfinancial.com.au
Level 10, 222 Pitt Street, Sydney NSW 2000
P.O. Box A2178, Sydney South NSW 1235
www.unitingfinancial.com.au

Issued by The Uniting Church (NSW)
Trust Association Limited
ACN 000 022 480 AFSL 292186
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